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Comment and Idea Exchange
BY MARION DAVIS

HOW TO ACQUIRE STOCK WITHOUT
PAYING A BROKER’S COMMISSION
The small investor can partially overcome
one of his disadvantages—the amount of com
mission charged on odd lot purchases.
He may hold securities of companies which
usually pay stock dividends, and elect to buy
the additional fractions of shares without pay
ing any brokers’ commissions.
Married couples can obtain several shares
commission free by holding securities in vari
ous ways, i.e., name of the husband, name
of the wife, joint tenancy, and tenancy in
common.
Single people may obtain some additional
shares by holding different classes of common
stock in the same company, such as Class A
and Class B common—with no material differ
ence as far as rights are concerned.
Vera Coulter, Los Angeles Chapter
MATERIALITY
In her article, June 1961, “The Industrial
Accountant and the CPA’s Report,” Mary F.
Hall brought out a point worthy of repeating:
“What is a significant or material fact?” She
stated: “The best answer to materiality is
necessarily vague because judgment must be
exercised in the final determination. James L.
Dohr, a certified public accountant and mem
ber of the New York Bar, suggests this defini
tion, 'A statement of fact is material if, giving
effect to the surrounding circumstances as they
exist at the time, it is of such nature that its
disclosure, or the method of treating it, would
be likely to influence or to “make a difference”
in the judgment and conduct of a reasonable
person.’ The phrase ‘to make a difference’
could well be the most useful criteria for de
termining materiality.”

DEPRECIATION

A general topic of conversation these days,
and one that is taking up considerable space
in newspapers and other publications, is the
many and varied ways that “depreciation”
should be handled by the Internal Revenue
Service.
The departure of many of these suggestions
from the accounting concept of accounting for
depreciation and the accelerated methods al
ready in use, have prompted one of our readers
to offer the following:
If depreciation is no longer to be “a system
of accounting which aims to distribute the
cost . . . over the estimated useful life of
the assets in a systematic and rational man
ner” (Courtesy of AICPA Research Bulletin
22), why beat around the bush? Why capi
talize assets at all? Why not treat all asset
purchases as expenses?
Any comments as to the probable results of
this approach?
POINTS TO PONDER FROM
PREVIOUS ISSUES

“Forecasting and budgeting may or may
not be formalized plans, but they are the basis
of efficient management and a disciplined ap
proach to the problems of business. They have
been likened to the agenda for a meeting—
they set up an outline or plan for manage
ment decisions by which the desired goal shall
be achieved.” August, 1959.
“Today the accounting department has been
recognized as an important source of profit,
instead of the necessary evil of yesterday.”
August, 1960.

AUTOMATION MEETS ITS MATCH
A Los Angeles corporation that makes out
board motors automated its plant. One prob
lem, however, proved very difficult. An auto
matic system for removing metal scrap was
designed, but it would have cost $180,000,
and this expenditure could not be justified.
The solution to the problem was: one man
with a wheelbarrow!
—Challenge Mag.

“After ideas or practices become generally
accepted, they are used again and again with
out re-evaluation as to their merits and justi
fication under present conditions.” June, 1960.

“You may be interested to know that re
tirement funds own 3% of the outstanding
stocks of all corporations. In 1959, the net
acquisition of corporate securities by retire
ment funds came to about 38% of new eq
uities issued, as compared with 32% in 1958,
28% in 1957 and 24% in the years 1954-56.”
—December, 1960.

More people should tell their dollars where
to go, instead of asking them where they
went.—Roger Babson.
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